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annual report 
1973 


The annual meeting of the shareholders of 
Federal Pioneer Limited is to be held in the 
Talbot Room of the Inn on the Park, 
Eglinton Avenue East at Leslie Street, 
Toronto, Ontario, Canada, on Tuesday, the 
21st day of May, 1974 at the hour of 11 :00 
o'clock in the forenoon (E.D.S.T.) 


Financial Highlights 


BG ee eg en ee hates oa 
Income taxes paid or payable....... 


Net earnings after taxes and before 
extraordinary IteMS. 5... 5.54 2. 


Net earnings after extraordinary items . 
PERCE IME ON SACS ou. Gc sw ards we We oe 


*Earnings per share before extra- 
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*Earnings per share after extraordinary 


Number of class A and class B shares 
OURShaMONNG Reg. ck dye es 


Dividends declared : 
1st preference shares........... 
CIES OUANS (Cc a re 
Oise Sale Seek ou 4. 
Property, plant and equipment, net. . . 


WiOrdinG capital... .2..2... ee es eae 


*Calculated after giving effect to the payment of 


First Preference Share dividends and upon the 
weighted average number of shares 
outstanding during the year. 


Year ended December 31st 


Six months 
ended 


December 31st 


Year ended June 30th 


TOTS WAT 2 1971 ec a 1970 
61,296,463 00,200,422 25/003, 316 6058 115x670 SI ZI 20 UF 
2,705,499 ZNO OOD, 897,000 2,469,000 1,870,000 
Se 27/5 2,970,414 856,988 2,162,546 1,627,661 
3,432,775 2,976,626 673,770 2,162,546 1,627,661 
6:6 5.4 Zi7 4.3 4.1 
Sheu 210 Wes) 2.04 T.51 
3.08 ZA 60 2.04 dio 
1088191 1,061,493 1043 950 1,002,501 990,145 
99,801 Ti5;/ 99 62,615 132,443 137,742 
439,056 392,188 171,786 Itoh ZEST G2 
196,307 227,443 I SZS 260,136 29272 
f000,A 2) 725907796 7,092,066 7,404,162 7:282,629 
(psa BE See 15,484,888 14,031,679 13,305,024 12,013,808 
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Benjamin W. Ball 

John B. Clements, Q.C. 
Edward W. Darby 
Roger D. Garon 
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Harry E. Knudson, Jr. 
Richard Noonan 

Harold W. Thomson 
Jacob S. Vanderploeg 
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Richard Noonan 
Chairman of the Board 


Benjamin W. Ball 


President and Chief Executive Officer 


A. Gordon Daley 


Vice-President 


B. J. Ferreira 
Vice-President 


Harry L. Livingstone 
Vice-President 


Edward C. Markwick 


Vice-President and Assistant Secretary 


Thomas Shkordoff 


Vice-President 


Kenneth J. Thompson 
Vice-President 


Edward W. Darby 


Secretary and Treasurer 


Ernest R. Gawley 
Comptroller 


Report to the Shareholders 


It is gratifying to report that record high levels of 
volume and overall profitability were attained by 
Federal Pioneer Limited during 1973. These results 
are especially encouraging in view of the extended 
strikes at the Granby and Regina plants which 
restricted operations. 

Net sales for 1973 reached $61,296,463 as 
compared to $55,265,422 for the previous year — 
an increase of 10.9%. Net earnings after extra- 
ordinary items rose to $3,432,775 — an increase of 
15.3% over the $2,976,626 reached in 1972. 

Earnings before extraordinary items per Class A 
and Class B share amounted to $3.31 for 1973, as 
compared to $2.70 in 1972 —an Increase of 22.6%. 
After allowing for extraordinary items the earnings 
per share for 1973 and 1972 were $3.08 and 
$2.71 respectively, representing an increase of 
Wood 76% 

The continued increase in the utilization of 
electricity in Canada, which has almost doubled 
over ten years, has received added attention due 
to the impact of the petrochemical shortage. 
While it is difficult, at best, to predict the rate of 
increase In electricity utilization it seems probable 
that it will be nearly half again as fast as In past 
years, and that electricity will provide up to one- 
half of all energy used in Canada within this 
century as compared with some 15% during the 
VIGO Ss. 

The character of the plant required to generate 
this increase In electrical power is considerably 
more complex than the comparatively simple steam 


plants of former years. It is estimated that by the 
year 2000, more than half of the energy generated 
in Canada will be from uranium sources. As a 
major manufacturer of equipment utilized in the 
distribution, transmission and control of this 
electrical energy, Federal Pioneer Limited is most 
favourably positioned to participate in this phase 
of the nation’s energy growth. 

During 1973, the company received major 
orders from Canadian utility companies. One of the 
prime examples was for nineteen 400 MVA 500 KV 
transformers for the British Columbia Hydro and 
Power Authority and another large order for the 
Manitoba Hydro’s Nelson River D.C. transmission 
line. To helo meet the demands for increased 
sophistication in transformers, the company 
installed a series of new test and assembly units 
at its Winnipeg facility. 

With the opening of its new plant in Brandon, 
Manitoba, during 1973, and a sizeable warehouse 
extension at the Waterman Avenue plant In 
Toronto, the company now has a more efficient 
finished goods shipping capacity and has been 
able to increase its production space and improve 
general plant layout to help meet the increased 
demand for most products. 

A fire destroyed the small power transformer 
plant at Regina, Saskatchewan early last February. 
Building and contents were adequately insured 
and continued production is being maintained in 
temporary facilities while rebuilding plans are 
taking place. 

Internationally, the company has reviewed Its 
operations and is contemplating the sale of its 
Australian subsidiary. Should the negotiations be 
successful the proposed terms would include 
arrangements to ensure continued access for the 
company’s products to the Australian market. 
Adequate provision exists in the accompanying 
financial statements for any anticipated loss which 
might arise following completion of these 
arrangements. 

In 1974 Management will continue to place 
increased emphasis on market penetration, cost 
reduction programs and product line improvement 


and development. These activities, coupled with 
the expected growth of the major industries served, 
should produce favourable results for the company 
in the current year. 

Your Directors would like to take this opportunity 
to thank the men and women of the company for 
their valuable support over the past year and to 
convey the conviction that, given their continued 
loyalty, there are great opportunities ahead for a 
sustained growth of the company. 


Submitted on behalf of the Board of Directors. 


26th April, 1974. 


(EM Freie 


B. W. Ball, 
President and Chief Executive Officer. 


Federal Pioneer Limited and subsidiary companies 


Consolidated statement of earnings 


Net sales 
Earnings before deducting the undernoted items 


Deduct: 
Depreciation 
Amortization of patents 
Amortization of debenture discount and expenses 
Interest on long-term debt 
Other interest 
Remuneration paid to directors and senior officers 


Earnings before income taxes and extraordinary items 


Income taxes (Note 3): 
Current 
Deferred 


Earnings before extraordinary items 
Extraordinary items less related income taxes (Note 6) 
Net earnings for the year 


Earnings per Class A and Class B share (Note 7): 
Before extraordinary items 
After extraordinary items 


Fully diluted earnings per share (Note 7): 
Before extraordinary items 
After extraordinary items 


Consolidated statement of retained earnings 


Balance at beginning of year 
Add: Net earnings for the year 


Deduct: Dividends declared — 


On 54% first preference shares — $2.75 per share (1972 — $2.75) 


On Class A shares — 56¢ per share (1972 — 56¢) 
On Class B shares — 56¢ per share (1972 — 56¢) 


Balance at end of year 


Auditors’ Report 


To the Shareholders of 
Federal Pioneer Limited: 


We have examined the consolidated balance sheet of Federal Pioneer 
Limited and subsidiary companies as at December 31, 1973 and the 
consolidated statements of earnings, retained earnings and changes 
in financial position for the year then ended. Our examination was 
made in conformity with generally accepted auditing standards 

and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances. 


Year ended December 31 


1973 
$61,296,463 


$ 8,407,348 


961,362 
6,719 
12,968 
297,948 
341,724 
398,353 


2,019,074 
6,388,274 


2,645,069 
60,430 


2,705,499 
3,682,775 
(250,000) 
§ 3,432,775 


$3.31 
3.08 


ZS 
2.78 


1972 
$55,265,422 


$ 7,942,025 


951,680 
6,619 
V3,229 
300,025 
448,468 
331,993 


2,052,014 
5,890,011 


2,924,847 
(5,250) 


2919, 097 
2,970;414 
Or 2 

$ 2,976,626 


$2.70 
BIE 


2.40 
2.41 


Year ended December 31 


ES 
$13,799,071 
3,432,775 
17,232,446 


99,801 
439,056 
196,307 


735,164 
$16,497,282 


O72 
$11,558,475 
2,976,626 
14,535,101 


(Ss799 
392,188 
227,443 


735,430 
$13,/99°071 


In our opinion these financial statements present fairly the financial 
position of the companies as at December 31, 1973 and the results 
of their operations and the changes in their financial position for 
the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the 


preceding year. 


February 25, 1974 


(Signed) Price Waterhouse & Co. 


Chartered Accountants 


Consolidated balance sheet 


ASSETS 


Current assets : 
Cash 
Accounts receivable 
Receivable from affiliated companies 
Inventories (Note 2) 
Tender deposits 
Prepaid expenses and other deposits 


Cash held by trustee 


Fixed assets, at cost: 
Land 
Buildings 
Machinery and equipment 


Less: Accumulated depreciation 


Excess of cost of shares of subsidiaries over net book value at dates of acquisition 


Unamortized patents 


Unamortized debenture discount and expenses 


LIABILITIES 


Current liabilities : 

Bank indebtedness — 
Operating loans and overdrafts (Note 4) 
Tender deposit loans 

Notes payable (Note 4) 

Accounts payable and accrued liabilities 

Payable to affiliated companies 

Income and other taxes payable 

Dividends payable 

Provisions for losses (Note 6) 


Deferred income taxes 
Long-term debt (Note 4) 


Minority interests 


SHAREHOLDERS’ EQUITY 
Capital stock (Note 5) 


Retained earnings 


Approved on behalf of the Board: 


(Signed) B. W. Ball, Director 


(Signed) E. W. Darby, Director 


December 31 


1973 


$ 84,298 
13,945,053 
163,948 
(Re Norr Moles 
544,660 
503,665 


33,579,481 


415,157 
5,646,841 
8,580,319 


14,642,317 
6,986,196 


7,656,121 
1,756,254 
48,058 
122,684 


$43,162,598 


S. 1,708,415 
429,200 
2,604,400 
7,680,387 
LOD Ooe 
320,052 
138,844 
900,000 


13,987,970 


631,230 
4,897,284 
43,900 


7,104,932 
16,497,282 


23,602,214 
$43,162,598 


1972 


$ 1,475,821 
11,697,493 
33,150 
15,302,808 
31.24 9 
445,920 


29,542,411 
895,591 


471,452 
5,293,854 
7,843,618 


13,608,924 
6,053,128 
7,555,796 
ZO SZ 010 

54,777 
135,652 
$40,216,746 


eh OOO, f a5 
PAA ASD 
2,508,000 
6,020,630 
697,986 
2,682,083 
131,797 
900,000 


14,057,523 
570,800 
4,770,061 
24,859 


OS Sei 
13.799:671 
20,793,903 

$40,216,746 


Federal Pioneer Limited and subsidiary companies 


Notes to consolidated financial statements December 31, 1973 


1. Principles of consolidation: 


(a) The accompanying financial statements include all of the 
Company’s subsidiaries. One domestic and five foreign subsidiaries 
have fiscal years ending September 30 and their accounts are 
included as of that date. 


(b) The accounts of the foreign subsidiaries have been translated 
into Canadian dollars as follows : 


Current assets and liabilities—at the exchange rates prevailing 
on December 31, 1973. 

Fixed assets, long-term debt and shareholders’ equity and 
depreciation expense—at the appropriate historical rates. 
Revenue and expenses other than depreciation—at the average 
rate for the fiscal period. 


2. Inventories: 


Inventories are valued at the lower of cost and net realizable 
value and are comprised as follows: 
December 31 


NUS oy 
Raw materials 2 LS) D680 SDS DFO 
Work in process 9,434,051 8,286,216 
Finished goods 1740927 PON PN OS 
18,690,608 15,873,736 
Less—Progress payments SOs ON 570,928 
$15,302,808 


DIGESSTAIO/ 


3. Income taxes: 


Income taxes otherwise payable in respect of the current year 
have been reduced by approximately $120,000 as a result of the 
utilization of prior years’ losses for income tax purposes by a 
foreign subsidiary. Certain foreign subsidiaries have losses of 
approximately $350,000 (1972—$515,000) for taxation purposes 
which can be carried forward and set-off against future taxable 
income. The tax effect of these losses has not been recorded in 
the financial statements. 


4. Long-term debt: 
December 31 


1973 VU 


6%% secured sinking fund 
debentures, Series A, maturing 
April 15, 1987, with annual sinking 
fund payments of $119,000 in 
1974 and thereafter gradually 
increasing to $267,000 in 1986. 
The balance of $1,505,000 is 
payable at maturity 


Loan of subsidiary of £180,000 

repayable on August 10, 1981 

without interest until August 10, 

1976 and at 5% thereafter 450,000 450,000 
10% secured loan of subsidiary of 

$Aus. 250,000, repayable in ten 

equal half-yearly instalments 

commencing January 30, 1974 377,750 —— 


$ 3,897,000 $ 4,008,000 


6%% mortgage loan, repayable in 
monthly instalments maturing 
in 1989 298,075 308,277 


8%% mortgage loan of subsidiary, 
repayable in monthly 


instalments to 1982 86,773 927567 

72% mortgage loan of subsidiary, 
maturing in 1987 — 38,762 
5,109,598 4,897,606 


Amount payable within one year 
included in current liabilities 212,304 P27 oa 


Amount payable after one year $ 4,897,284 $4,770,061 
The 6%% secured sinking fund debentures, Series A, are secured 
by a Deed of Trust and Mortgage which, inter alia, provides for 
dividend restrictions under certain conditions. The financial 
position of the companies is such that these restrictions are not 
applicable at this time. 


A subsidiary’s bank borrowings and note indebtedness totalling 
$764,000 together with the 10% loan are secured by a mortgage 
on that subsidiary’s land and building and by a charge on all of 
its other assets. 


5. Capital stock: 
December 31 


WOE ToTZ 


First preference shares $50 par 
value, voting, issuable in series— 


Authorized—1 55,434 shares of 
which 35,434 shares are 
designated as 52% cumulative 
convertible first preference 
shares, Series A 
Outstanding—35,434 first 
preference shares, Series A 
(1972—40,846 shares) 


Class A shares without nominal 

or par value, voting— 
Authorized—3,178,264 shares 
Outstanding—/8/7,683 shares 
(1972—705,385 shares) 5,099,188 


Class B shares without nominal 
or par value, voting, convertible— 
Authorized—1 ,500,000 shares 

of which 278,000 have been 
issued and converted to Class A 
shares 


Outstanding—300,508 shares 
(1972—356,108 shares) 234,044 277,345 


$ 7,104,932 $ 6,993,832 


S77 1700 $ 2,042,300 


4,674,187 


5%% cumulative convertible first preference shares, Series A— 


Each first preference share, Series A, is convertible into four 
Class A shares up to and including January 15, 1979. The 
conversion rate is subject to adjustment to protect the conversion 
privilege against dilution in certain events. The first preference 
shares, Series A, are redeemable at a premium of 2%. 


Class A shares— 
Employees of the Company have options which expire March 10, 
1974 to purchase 10,350 Class A shares at $22 a share. 


Class A shares are reserved as follows: 
December 31 


SAS 1972 
(a) for the possible conversion 
of the outstanding Class B 
shares 300,508 356,108 
(b) to satisfy outstanding options OL SISO) 15,400 
310,858 B71) Os! 


Class B shares— 


55,600 Class B shares may be converted during each dividend 
year into Class A shares on a share for share basis provided 
certain conditions have been met with respect to earnings and 
payment of Class A share dividends. After the Class A shares have 
received dividends aggregating 56 cents per share and the Class B 
shares have received dividends aggregating 5.6 cents per share in 
any dividend year, the Class B shares are entitled to receive 
additional dividends aggregating 50.4 cents per share before any 
further dividends are paid on the Class A shares. Additional 
dividends in excess of the 56 cents per share are to be paid 
equally on both classes of shares. 


Changes in capital stock during the year— 


5,412 5%% cumulative convertible first preference shares, Series A, 
were converted into 21,648 Class A shares at the stated value of 
$270,600. This conversion reduces both the authorized and 
outstanding first preference capital stock by 5,412 shares and 
increases both the authorized and outstanding Class A capital 
stock by 21,648 shares. 55,600 Class B shares held by Federal 
Pacific Electric Company were converted into Class A shares in 
accordance with the conversion privilege referred to above. 
Options to purchase 5,050 Class A shares were exercised resulting 
in the issue of that number of shares for cash consideration of 
$111,100. 


6. Extraordinary items: 


Extraordinary items in the consolidated statement of earnings 
comprise: 


1973 1972 
Excess of proceeds of fire 
insurance claims and sale of 
remaining fixed assets over book 
values of assets, less applicable 
income taxes of $203,000 — Se OOO) 24,2. 


Provision for loss on planned 
disposal of certain operations $ (250,000) (650,000) 


$ (250,000) $ 6,212 


7. Earnings per share: 


The calculations of earnings per share shown in the consolidated 
statement of earnings are based on the weighted average number 
of shares outstanding during each year. Dividends declared on the 
preference shares were deducted from consolidated earnings for 
purposes of the calculations. 


The calculations of fully diluted earnings per share assume the 
conversion of all preference shares (Note 5) and the issue of 
shares reserved for the exercise of options at the beginning of 
each year and that the funds received on the exercise of the 
options ($338,800) had been invested to produce an annual 
return of 7% less applicable income taxes. 


8. Long-term leases: 


The Company is the lessee under long-term leases (leases with 

an unexpired term in excess of three years) for plants, warehouses 
and sales offices. The longest term of any such lease expires in 
1993. The annual rentals payable on such properties in 1974 will 
be $158,000 and the aggregate rentals payable for the unexpired 
terms will be $2,246,000. 


9. Unfunded pension costs: 


Based on an estimate by independent actuaries, unfunded past 
service pension costs amounted to approximately $168,000 at 
December 31, 1973. Annual payments charged to operations are 
designed to fund these costs by 1989. 


Federal Pioneer Limited and subsidiary companies 


Consolidated statement of changes in financial position 


Source of working capital : 

Earnings before extraordinary items 

Items not requiring working capital — 
Depreciation and amortization 
Deferred income taxes 

Working capital provided from operations 

Disposal of subsidiary 

Release of cash held by trustee 

Extraordinary items, net 

Deferred income taxes on extraordinary items 

Shares issued 

Disposal of fixed assets 

Long-term debt acquired 


Use of working capital: 
Fixed asset additions, less government assistance grants of $374,697 In 1973 ($125,589 in 1972) 
Proceeds of fire insurance deposited with trustee 
Dividends 
Reduction in long-term debt 
Patents capitalized 
Decrease (increase) In minority interests 


Increase in working capital 
Working capital at beginning of year 
Working capital at end of year 


Components of increase in working capital : 
Increase (decrease) in current assets — 

Cash 
Accounts receivable 
Receivable from affiliated companies 
Inventories 
Tender deposits 
Prepaid expenses and other deposits 


Decrease (increase) in current liabilities — 
Bank loans and overdrafts 
Tender deposit loans 
Notes payable 
Accounts payable and accrued liabilities 
Payable to affiliated companies 
Income and other taxes payable 
Dividends payable 
Provisions for losses 


Increase in working capital 


Year ended December 31 


Uo7s 
$13,6821775 


981,049 
60,430 
4,724,254 
276,265 
895,591 

(250,000) 
111,100 
146,139 
377,750 


6,281,099 


1,207,826 
735,164 
250,527 


(19,041) 
2,174,476 
4,106,623 

15,484,888 
$19,591,511 


$(1,391,523) 
2,247,560 
130,798 
3,035,049 

(42,559) 
57,745 


4,037,070 


(803,040) 
(217,908) 
(96,400) 
(1,659,757) 
500,154 
2,353,551 
(7,047) 


69,553 


$ 4,106,623 


oy 2 
$ 2,970,414 


971,528 
(5,250) 


3,930,692 


G24Z 
113,000 
103,033 

94,069 


4,253,006 


OM eSZS 
895,591 
735,430 
129,047 

2,138 
19,768 


2,799,797 
1,453,209 
14,031,679 
$15,484,888 


$ 1,446,216 
(981,773) 
(561,041) 
(654,303) 
423,028 

(81,817) 


(409,690) 


2,410,443 
(91,542) 
563,000 
535,785 
902,447 
(1,800,812) 
(6,422) 
(650,000) 


1,862,899 
$ 1,453,209 


Plants and Offices 


Sales offices 


1541 Barrington Street 
Halifax, Nova Scotia B3J 1Z5 


P.O. Box 700 
Willow Street 
Truro, Nova Scotia B2N 5E5 


P.O. Box 601 
Moncton, New Brunswick E1C 8M7 


P.O. Box 9248 
Ste. Foy, Quebec G1V 4B1 


P.O. Box 550 
561 Maisonneuve Street 
Granby, Quebec J2G 3H5 


PiOmBoxe272: 
Bernard Road 
Granby, Quebec J2G 8E5 


3333 Cavendish Boulevard 
Montreal, Quebec H4B 2M5 


2668 Alta Vista Drive 
Ottawa, Ontario H1V 7T4 


19 Waterman Avenue 
Toronto, Ontario M4B 1Y2 


445 Horner Avenue 
Toronto, Ontario M8W 2A7 


255 Orenda Road 
Bramalea, Ontario M3J 2M8 


PO), Box SOs’ 
440 Elizabeth Street 
Burlington, Ontario L7R 2M1 


48 Blackfriar’s Place 
Kitchener, Ontario N2A 1M5 


425 Dundas Street 
London, Ontario N6B 1V9 


101 Rockman Street 
Winnipeg, Manitoba R3T OL7 


PrOn Box 50 
914 Douglas Street 
Brandon, Manitoba R/7A 5Z7 


1600 First Avenue 
Regina, Saskatchewan S4P 3A1 


21 Lindsay Drive 
Saskatoon, Saskatchewan S/H 3C9 


7144 Fisher Street S.E. 
Calgary, Alberta T2H OW5 


14574-121A Avenue 
Edmonton, Alberta T5L 4L2 


P.O; Box 738 
5727-53A Avenue 
Red Deer, Alberta T4N 5H2 


255 Viking Way 


Richmond, British Columbia V6V 1N4 


Plants 


P.O. Box 700 
Willow Street 
Truro, Nova Scotia B2N 5E5 


P.O. Box 550 
561 Maisonneuve Street 
Granby, Quebec J2G 3H5 


RORB ows 2 
Bernard Road 
Granby, Quebec J2G 8E5 


19 Waterman Avenue 
Toronto, Ontario M4B 1Y2 


445 Horner Avenue 

Toronto, Ontario M8W 2A7 
255 Orenda Road 

Bramalea, Ontario M3J 2M8 
101 Rockman Street 
Winnipeg, Manitoba R3T OL7 
PO: Box 550 

914 Douglas Street 

Brandon, Manitoba R7A 5Z7 


1600 First Avenue 
Regina, Saskatchewan S4P 3A1 


POmpbOasco 

5727—63A Avenue 

Red Deer, Alberta T4N 5H2 

255 Viking Way 

Richmond, British Columbia V6V 1N4 


Associated and subsidiary companies 


Cornell-Dubilier Electric Corporation 
Newark, New Jersey, 07101, U.S.A. 


Eastech Limited 

Truro, Nova Scotia 

La Compagnie Electrique Pioneer du Québec, Inc. 
Granby, Quebec 


Federal Pacific Electric Company 
Newark, New Jersey, 07101, U.S.A. 


Federal Electric (Holdings) Limited 
Wolverhampton, England 

Federal Pacific Electric Ges. m.n.H. 
St. Martin/Innkreis, Austria 

Federal Pacific Electric de Mexico, S.A. de C.V. 
Mexico City, Mexico 

FPE Australia Pty. Ltd. 

Liverpool, Australia 

FPE South Africa (Pty.) Ltd. 
Johannesburg, South Africa 
Mueller Brass Company 

Port Huron, Michigan, U.S.A. 


UV Industries, Inc. 
New York, New York, U.S.A. 
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FEDERAL PIONEER LIMITED 


Executive Offices: 
19 WATERMAN AVENUE, TORONTO, ONTARIO, CANADA M4B 1Y2 


NOTICE OF ANNUAL MEETING 
OF SHAREHOLDERS 


NOTICE is hereby given that the annual meeting of the share- 
holders of Federal Pioneer Limited will be held in the Wilket Creek 
Room of the Inn on the Park, Eglinton Avenue East at Leslie Street, 
Toronto, Ontario, Canada, on Monday, the 14th day of May, 1973, 
at the hour of 11:00 o'clock in the forenoon (E.D.S.T.) for the 
purpose of: 


(a) receiving the consolidated financial statements of the Company 
for the fiscal year ended on the 31st day of December, 1972 and 
the reports of the auditors and of the directors; 


(b) electing directors ; 


(c) appointing auditors and authorizing the directors to fix their 
remuneration ; and 


(d) acting upon such other matters as may properly come before the 
meeting. 


NOTICE is also given that the directors have, by resolution, fixed 
12 :00 o'clock noon (E.D.S.T.) on Friday, the 11th day of May, 1973, 
as the time by which proxies to be used at the meeting must be 
deposited and have fixed the Executive Offices at 19 Waterman 
Avenue, Toronto, Ontario, Canada, as the place where such deposits 
shall be made. 


Enclosed herewith is a copy of the Company’s annual report for 
the fiscal year ended on the 31st day of December, 1972. 


If you are unable to attend the meeting in person you are re- 
quested to complete and execute the enclosed form of proxy and 
return the same to the Secretary of the Company, 19 Waterman 
Avenue, Toronto, Ontario, as soon as possible. An addressed envelope 
is enclosed for this purpose. 


DATED at Toronto the 19th day of April, 1973. 


BY ORDER OF THE BOARD, 


EDWARD W. DARBY, 
Secretary 
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INFORMATION CIRCULAR 


This information circular is furnished in connection with the 
solicitation of proxies by the management of Federal Pioneer Limited 
(hereinafter called the ‘‘Company’’) for use at the annual meeting of 
the shareholders of the Company to be held in the Wilket Creek Room 
of the Inn on the Park, Eglinton Avenue East at Leslie Street, Toronto, 
Ontario, Canada, on Monday, the 14th day of May, 1973, at the hour 
of 11 :00 o’clock in the forenoon (E.D.S.T.) for the purposes set forth 
in the notice of the meeting. The cost of solicitation will be borne by 
the Company. 


Voting of Proxies 


A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON 
(WHO NEED NOT BE A SHAREHOLDER) TO ATTEND AND ACT 
FOR HIM AND ON HIS BEHALF AT THE MEETING OTHER THAN 
THE PERSONS DESIGNATED IN THE ENCLOSED FORM OF 
PROXY. TO EXERCISE THIS RIGHT THE SHAREHOLDER MAY 
INSERT THE NAME OF THE DESIRED PERSON IN THE SPACE 
PROVIDED IN THE FORM OF PROXY OR MAY SUBSTITUTE 
ANOTHER PROPER FORM OF PROXY. 


The shareholder giving the proxy has the power to revoke it at 
any time before its exercise by instrument in writing deposited with 
the chairman of the meeting. 


Exercise of Discretion by Proxy Holders 


SHARES REPRESENTED BY PROPERLY EXECUTED PROXIES 
IN FAVOUR OF THE PERSONS DESIGNATED IN THE ENCLOSED 
FORM OF PROXY WILL BE VOTED. WITH RESPECT TO AMEND- 
MENTS OR VARIATIONS TO MATTERS IDENTIFIED IN THE 
NOTICE OF THE MEETING AND WITH RESPECT TO OTHER 
MATTERS WHICH MAY PROPERLY COME BEFORE THE MEET- 
ING, SUCH SHARES WILL BE VOTED BY THE PERSONS SO 
DESIGNATED IN THEIR DISCRETION. AT THE TIME OF THE 
PRINTING OF THIS INFORMATION CIRCULAR THE MANAGE- 
MENT OF THE COMPANY KNOWS OF NO MATTERS TO BE 
PRESENTED FOR ACTION AT THE MEETING OTHER THAN 
THOSE SET FORTH IN THE NOTICE OF THE MEETING. 


Voting Shares.and Principal Holders Thereof 


The holders of shares of record at the time of the meeting will be 
entitled to vote such shares at the meeting. On the 2nd day of April, 
1973 the following shares in the capital stock of the Company were 
issued and outstanding and each share carries one vote: 

First Preference shares of the par value of $50 each 40,496 
Class A shares without nominal or par value 766,935 


Class B shares without nominal or par value 300,508 


On the 2nd day of April, 1973, the following was, to the knowl- 
edge of the directors and senior officers of the Company the beneficial 
owner, directly or indirectly, of shares carrying more than 10 per cent 
of the voting rights attached to the shares of the Company, as noted: 


Percentage of 


Approximate number of equity outstanding 
shares beneficially owned equity shares 
directly or indirectly of the Company 
Federal Pacific 376,999 Class A shares 61.1% 
Electric Company, 300,508 Class B shares 


Newark, New Jersey 


Election of Directors 


The following are the names of the persons for whom it is intended 
that votes will be cast for their election as directors pursuant to the 
proxy which is hereby solicited: B. W. Ball, J. B. Clements, Q.C., 
E. W. Darby, R. D. Garon, M. Horwitz, E. Jacobson, H. E. Knudson, Jr., 
R. Noonan, H. W. Thomson and J. S. Vanderploeg. 


The term of office for each director is from the date of the meeting 
at which he is elected until the annual meeting next following or 
until his successor is elected or appointed. In the event that any 
vacancy occurs in the said list of nominees it is intended that dis- 
cretionary authority shall be granted to vote the proxy for the election 
of any other peron or persons as directors. 


Information Concerning Nominees as Directors 


Approximate number of 


Year shares of Company 
first beneficially owned 
Name and Principal became a directly or indirectly 
Occupation director as at April 2nd, 1973 
B. W. Ball 1964 610 First Preference 
President of the Company shares, Series A 


8,640 Class A shares 


J. B. Clements, Q.C. 1969 35 Class A shares 
Partner, Lash, Johnston, Sheard & 
Pringle (barristers and solicitors) 


E. W. Darby 1964 5 First Preference 
Secretary and Treasurer of the shares, Series A 
Company 300 Class A shares 
R. D. Garon (1) nil 


Chairman of the Board 
B.T.|. Products Limited (manufacturer 
of veterinary pharmaceuticals) 


Approximate number of 
Year shares of Company 
first beneficially owned 
Name and Principal became a directly or indirectly 
Occupation director as at April 2nd, 1973 


M. Horwitz 1969 nil 
President and Director 

UV Industries, Inc. (manufacturer 

of electrical equipment) 


E. Jacobson 1969 nil 
President and Director 

Federal Pacific Electric Company 

(manufacturer of electrical equipment) 


H. E. Knudson, Jr.(2) nil 
Executive Vice-President and 

Director, Federal Pacific Electric 

Company 


R. Noonan 1946 7,000 Class A shares 
Chairman of the Board of the 

Company and a Vice-President and 

Director, Federal Pacific Electric 

Company 


H. W. Thomson 1971 100 Class A shares 
Bank Director 


J. S. Vanderploeg 1966 100 Class A shares 
Retired Executive 


NOTES: 


(1) Mr. R. D. Garon has been Chairman of the Board of B.T.I. Products Limited 
for more than five years. 


(2) Mr. H. E. Knudson, Jr. has been Executive Vice-President of Federal Pacific 
Electric Company for the past three years and prior thereto was Vice-President, 
Sales of Federal Pacific Electric Company for more than two years. 


Remuneration of Management and Others 


The aggregate direct remuneration paid or payable by the 
Company and its subsidiaries to the directors and senior officers of 
the Company during the fiscal period ended on the 31st day of 
December, 1972 was $331,993. The estimated aggregate cost to the 
Company and its subsidiaries in the said fiscal year of all pension 
benefits proposed to be paid under the Company’s pension plan to 
senior officers of the Company and to the directors who participate 
in such plan (all of whom are officers of the Company) in the event 
of retirement at normal retirement age, directly or indirectly is $11,616. 


Since the commencement of the fiscal year of the Company 
ended on the 31st day of December, 1972, senior officers of the 
Company purchased Class A shares pursuant to share options 
previously granted to them as follows: 


Price Range on The 
Purchase | Toronto Stock Exchange 
Price January 1, 1973 to 
March 31, 1973 


Number of 
Date of Purchase Class A 
shares 


February 7, 1973 800 $22.00 


February 17, 1973 1,000 $22.00 
February 20, 1973 200 $22.00 
March 12, 1973 50 $22.00 


$21.00 to $30.00 


Appointment of Auditors 


The persons named in the accompanying form of proxy intend 
to vote for the reappointment of Messrs. Price Waterhouse & Co., 
chartered accountants, Toronto, as auditors of the Company to hold 
office until the next annual meeting of shareholders. 


DATED as of the 2nd day of April, 1973. 
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Report to Shareholders 


For the six months ended June 30, 1973 


FEDERAL PIONEER LIMITED EN FRANCAIS AU VERSO 


FINANCIAL DATA 
For six months ended June 30 


1973 1972 1971 
Net shipments $30,267,702 $28,315,900 $28,145,200 
Net earnings before taxes 3,257,498 2,539,200 2,556,000 
Provision for taxes 1,484,900 1,278,400 1,396,800 
Net earnings after taxes 1,772,598 1,260,800 1,159,200 
*Earnings per share 1.60) aS) 1.10 
Fully diluted earnings per share 1.43 1.02 Oi 


*Calculated after giving effect to First Preference Share dividends (1973—$50,943; 1972—$59,314; 1971— $65,236). The 
weighted average number of Class A and Class B Shares outstanding at June 30, 1973 was 1,075,063; at June 30,1972 was 
1,047,645; at June 30, 1971 was 996,438. 

The above figures are subject to audit and year-end adjustments. 


STATEMENT OF SOURCE AND APPLICATION OF WORKING CAPITAL 


Six months ended June 30 


1973 1972 
Source of working capital : 

Uperations— ; - 
Net earnings $ 1,772,598 $ 1,260,803 
Charges not requiring a current outlay— 

Depreciation 447,585 375,087 
Amortization of deferred charges— 
Debenture discount and expense and patents 7,961 7,134 
Deferred income taxes 450,000 — 
905,546 382,221 
Total from operations 2,678,144 1,643,024 
Employee share options exercised 102,300 —_ 
Minority shareholders’ equity in subsidiary company 3,922 306 
2,184,366 1,643,330 
Application of working capital : 

Fixed asset additions 599,604 422,176 

Dividends 453,244 471,725 

Reduction in non-current portion of long-term debt 127,584 19,224 

Additions to other deferred charges — 13,426 

1,180,432 926,551 
Increase in working capital 1,603,934 716,779 

Working capital at beginning of period 15,484,888 14,031,679 

Working capital at end of period $17,088,822 $14,748,458 


FEDERAL PIONEER LIMITED 


For First Preference Shareholders 


CANADA TRUST COMPANY, 110 Yonge Street, Toronto, M5C 1T4 


For Class A Shareholders 


NOTICE OF CHANGE OF ADDRESS 
IF YOUR ADDRESS HAS BEEN CHANGED PLEASE FILL IN AND MAIL THIS FORM TO: 


NATIONAL TRUST COMPANY, LIMITED, 21 King Street East, Toronto, M5C 1B3 


STOCK REGISTERED IN NAME OF (TYPE OR PRINT) 


NEW ADDRESS 


OLD ADDRESS 


DATE 


Signature of Shareholder 
(Sign name exactly as it appears on share certificate) 
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